
Introduction to Key Terminologies 

● Overview: Parameters, tokens, and embeddings are core components of language 

models. 

● Importance: Understanding these terms helps in grasping how models process and 

generate language. 

 

Parameters 

● Definition: Model settings or weights adjusted during training. 

● Purpose: Define the behavior and accuracy of the model in understanding patterns in 

data. 

● Example: GPT-3 has 175 billion parameters. 

● Role: More parameters generally mean a more capable model but require more 

computational resources. 

 

Tokens 

● Definition: Smallest unit of text the model processes, such as words or sub-words. 

● Function: Models break down text into tokens for efficient processing. 

● Example: "Natural language" might be split into "Natural," "language," or further into 

"Nat," "ur," "al," etc., based on model tokenization. 

● Significance: Tokenization impacts model efficiency and language understanding. 

 

Embeddings 

● Definition: Numerical representations of tokens that capture their meaning in a model. 

● Function: Transforms words into vectors that the model can understand. 

● Example: Similar words like “dog” and “puppy” have similar embeddings. 

● Purpose: Encodes semantic relationships, allowing the model to understand context 

and word meaning. 

 

Relationship Between Terms 

● Parameters: Adjust model weights to improve prediction accuracy. 

● Tokens: Input units that the model processes. 



● Embeddings: Represent tokens in a way that encodes meaning, feeding into parameter 

adjustments during training. 

 

Why These Terms Matter 

● Parameters: Affect model performance. 

● Tokens: Influence the model’s efficiency and capacity for language understanding. 

● Embeddings: Capture semantics, enabling language comprehension. 

 

 

Key Features of OpenAI's Tokenizer 

1. Byte-Pair Encoding (BPE): 

○ OpenAI uses a Byte-Pair Encoding (BPE) tokenizer, which means it doesn’t just 

split text by spaces or punctuation but instead uses a strategy that allows 

common word parts or subwords to be tokens. 

○ For example, the word "unbelievable" might be split into "un", "believ", and "able" 

as tokens. 

2. Handling Various Languages: 

○ The tokenizer is optimized to handle multiple languages and a variety of text 

types by breaking down words into meaningful units (subwords) that allow the 

model to work effectively across different languages and contexts. 

 

 

 

Embeddings capture the context and meaning of words by placing similar words closer together 

in a high-dimensional space. This enables models to understand relationships and nuances in 

language effectively. 

How Context is Stored in Embeddings: 

1. Semantic Relationships: 

○ Embeddings are learned from large datasets, where words frequently appear in 

meaningful patterns. For example, "cat" and "kitten" will have similar vectors due 

to their common contexts (e.g., "cute cat" and "small kitten"). 

2. Dimensional Representation: 

○ Each word or token is represented as a vector in a multi-dimensional space. 

The dimensions don’t correspond to single features but rather capture complex 



relationships learned during training. This way, words with similar meanings or 

usages are represented by vectors that point in similar directions. 

3. Context Awareness with Advanced Models: 

○ Modern embeddings, like those from BERT or GPT, go beyond simple word 

meanings by creating context-sensitive embeddings. For example, in 

sentences like "bank of a river" vs. "bank account," the embedding changes 

based on the surrounding words, allowing the model to interpret the correct 

meaning. 

4. Mathematical Relationships: 

○ Embeddings also store relationships in mathematical terms. For example, the 

relationship “king - man + woman ≈ queen” in vector space shows that the 

model captures gender and role associations based on contextual training data. 

Benefits of Context in Embeddings: 

● Improved Understanding: Models can disambiguate words based on surrounding 

context, understanding polysemy (e.g., "apple" as a fruit vs. tech company). 

● Powerful Language Tasks: Context-rich embeddings enable models to handle complex 

NLP tasks like translation, sentiment analysis, and question answering effectively. 

 

 

 

pip install numpy gensim scikit-learn 
 

Python Code: 

python 

Copy code 

import numpy as np 
from sklearn.feature_extraction.text import TfidfVectorizer 
from gensim.models import Word2Vec 
 
# Sample text 
text = ["Machine learning provides systems the ability to 
automatically learn and improve."] 
 
# Step 1: Vectorization using TF-IDF 
vectorizer = TfidfVectorizer() 
tfidf_matrix = vectorizer.fit_transform(text) 
print("TF-IDF Vectorization:\n", tfidf_matrix.toarray()) 
 



# Step 2: Tokenization for Word2Vec embeddings 
# Split the sentence into words 
tokenized_text = [sentence.split() for sentence in text] 
 
# Step 3: Embedding using Word2Vec 
# Initialize and train Word2Vec model 
model = Word2Vec(sentences=tokenized_text, vector_size=10, window=5, 
min_count=1, workers=1) 
 
# Get embeddings for each word 
embedding_vectors = {word: model.wv[word] for word in 
model.wv.index_to_key} 
print("\nWord Embeddings (Word2Vec):") 
for word, vector in embedding_vectors.items(): 
    print(f"{word}: {vector}") 
 

 

 

What is fine tuning? 

Taking a pre-trained model and training one or more model parameters. 

 

Fine tuned models can outperform large models on a particular used case. 

 

 

 

What is LLM Fine-Tuning? 

Fine-tuning is the process of adapting a pretrained large language model (LLM) to perform well 

on a specific task or domain by training it further on a smaller, labeled dataset. Fine-tuning 

customizes the general knowledge learned during pretraining to enhance accuracy for particular 

tasks like sentiment analysis, question answering, or domain-specific applications (e.g., medical 

or legal language understanding). 

Ways of Fine-Tuning LLMs 

1. Supervised Fine-Tuning 

○ Process: Uses labeled datasets where input-output pairs (e.g., question and 

answer) guide the model in adjusting its parameters for the task. 

○ Example: Fine-tuning on a labeled sentiment dataset to classify texts as 

"positive" or "negative." 

2. Prompt Engineering & Few-Shot Learning 



○ Process: Fine-tunes the model to respond correctly based on examples provided 

in prompts without additional training data. 

○ Example: Providing sample tasks directly in the prompt (few-shot examples) to 

guide the model’s response. 

3. Reinforcement Learning from Human Feedback (RLHF) 

○ Process: Fine-tunes the model using feedback from human evaluators on 

generated responses, optimizing it for preferred behaviors or safer answers. 

○ Example: Human evaluators rate responses, and the model learns to generate 

higher-rated answers. 

4. Domain-Specific Fine-Tuning 

○ Process: Uses data from a specific domain (e.g., healthcare, legal) to specialize 

the model’s responses for that field. 

○ Example: Fine-tuning with medical texts to enhance understanding of clinical 

terms and questions. 

 

 

 

 

 

 

Generating response using API from LLM’s with code 

Here’s an example of generating a response using OpenAI’s API with Python to interact with a 

large language model (e.g., GPT-3 or GPT-4): 

Step-by-Step Guide: 

Install OpenAI Library (if not already installed): 

bash 

Copy code 

pip install openai 

1.  

2. Set Up Your API Key: 

○ You’ll need an API key from OpenAI. Obtain it from your OpenAI account, and 

keep it secure. 

Python Code to Generate a Response: 

python 

Copy code 

import openai 
 



# Set up your API key (replace 'your-api-key' with your actual OpenAI 
API key) 
openai.api_key = "your-api-key" 
 
# Define the prompt for which you want a response 
prompt = "Explain the applications of large language models in simple 
terms." 
 
# Call the OpenAI API to generate a response 
response = openai.Completion.create( 
    engine="text-davinci-003",  # Specify the model (e.g., "gpt-3.5-
turbo" or "text-davinci-003") 
    prompt=prompt, 
    max_tokens=100,             # Limit the response length 
    temperature=0.7             # Set the creativity level (0.7 is 
moderate creativity) 
) 
 
# Extract and print the response text 
generated_text = response.choices[0].text.strip() 
print("Generated Response:", generated_text) 

3.  

Explanation of Parameters 

● engine: Specifies the model to use, such as "text-davinci-003" or "gpt-3.5-
turbo". 

● prompt: The text prompt or question you want the model to respond to. 

● max_tokens: Limits the response length in tokens (roughly one word per token). 

● temperature: Controls creativity. Lower values make responses more deterministic, 

while higher values add creativity. 

Example Output 

If you set the prompt as "Explain the applications of large language models 
in simple terms.", the model might respond with something like: 

plaintext 

Copy code 



Generated Response: Large language models can be used in chatbots, 
content creation, translation, and helping people learn languages or 
write code. They assist in answering questions, analyzing sentiment, 
and generating summaries. 
 

Notes 

● Make sure to manage your API key securely. 

● Experiment with parameters like max_tokens and temperature to control response 

quality and creativity. 

 

 

 

Generating Responses From a Local LLM 

 
 

Certainly! Generating responses from a local Large Language Model (LLM) allows you to 

utilize AI capabilities without relying on external APIs, which can be beneficial for privacy, 

customization, and offline use. Here's how you can set up and use an open-source LLM like 

GPT-2 or GPT-Neo locally. 

 

Step 1: Install Required Libraries 

You'll need to install the Hugging Face Transformers library and PyTorch. If you don't have 

them installed, you can do so using pip: 

bash 

Copy code 

pip install transformers torch 
 

 

Step 2: Choose and Download a Pretrained Model 

Open-source models you can use include: 

● GPT-2: A well-known model suitable for many applications. 

● GPT-Neo/GPT-J: Larger models developed by EleutherAI. 

● LLaMA-based Models: Require additional steps due to licensing. 



For this example, we'll use GPT-2. 

 

Step 3: Write Python Code to Generate Responses 

Here's how you can generate text using GPT-2: 

python 

Copy code 

import torch 
from transformers import GPT2LMHeadModel, GPT2Tokenizer 
 
# Load the tokenizer and model 
tokenizer = GPT2Tokenizer.from_pretrained('gpt2')  # You can choose 
'gpt2-medium', 'gpt2-large', etc. 
model = GPT2LMHeadModel.from_pretrained('gpt2') 
 
# Set the model to evaluation mode 
model.eval() 
 
# Move model to GPU if available 
device = torch.device('cuda' if torch.cuda.is_available() else 'cpu') 
model.to(device) 
 
# Define your input prompt 
prompt = "Explain the applications of large language models in simple 
terms." 
 
# Encode the prompt 
input_ids = tokenizer.encode(prompt, return_tensors='pt').to(device) 
 
# Generate text 
with torch.no_grad(): 
    output_ids = model.generate( 
        input_ids, 
        max_length=150, 
        num_return_sequences=1, 
        no_repeat_ngram_size=2, 
        early_stopping=True 



    ) 
 
# Decode the generated text 
generated_text = tokenizer.decode(output_ids[0], 
skip_special_tokens=True) 
 
print("Generated Response:") 
print(generated_text) 
 

 

Step 4: Understanding the Code 

● Imports: Import necessary modules from PyTorch and Transformers. 

● Loading Model and Tokenizer: from_pretrained('gpt2') downloads the model 

weights and tokenizer. 

● Device Configuration: Checks if a GPU is available for faster computation. 

● Encoding Input: The prompt is tokenized into input IDs. 

● Generating Output: 

○ max_length: Sets the maximum length of the generated sequence. 

○ no_repeat_ngram_size: Prevents repetition of phrases. 

○ early_stopping: Stops generation when an end-of-sequence token is 

generated. 

● Decoding Output: Converts token IDs back to human-readable text. 

 

Step 5: Customizing Generation Parameters 

Temperature: Controls randomness (range 0 to 1). Lower values make output more 

deterministic. 

python 

Copy code 

output_ids = model.generate(input_ids, temperature=0.7, ...) 

●  

Top-k and Top-p Sampling: Controls diversity by limiting the next-word candidates. 

python 

Copy code 

output_ids = model.generate(input_ids, top_k=50, top_p=0.95, ...) 

●  



Number of Return Sequences: Generate multiple responses. 

python 

Copy code 

output_ids = model.generate(input_ids, num_return_sequences=3, ...) 

●  

 

Step 6: Using Larger or Different Models 

GPT-Neo 

python 

Copy code 

from transformers import GPTNeoForCausalLM, GPT2Tokenizer 
 
tokenizer = GPT2Tokenizer.from_pretrained('EleutherAI/gpt-neo-125M') 
model = GPTNeoForCausalLM.from_pretrained('EleutherAI/gpt-neo-
125M').to(device) 
 

GPT-J (6B Parameters) 

Requires more computational resources. 

python 

Copy code 

from transformers import AutoTokenizer, AutoModelForCausalLM 
 
tokenizer = AutoTokenizer.from_pretrained('EleutherAI/gpt-j-6B') 
model = AutoModelForCausalLM.from_pretrained('EleutherAI/gpt-j-
6B').to(device) 
 

 

Step 7: Optimizing for Limited Resources 

● Use Smaller Models: Models with fewer parameters require less memory. 

FP16 Precision: Reduce model size by loading it in half-precision (float16). 

python 

Copy code 



model = GPT2LMHeadModel.from_pretrained('gpt2', 
torch_dtype=torch.float16).to(device) 

●  

● Adjust Batch Sizes: If processing multiple inputs, reduce the batch size. 

 

Step 8: Handling Tokenizer Warnings 

You might encounter warnings about the tokenizer not being fast. This doesn't affect 

functionality but can be resolved by installing tokenizers: 

bash 

Copy code 

pip install tokenizers 
 

 

Step 9: Ethical Considerations 

● Content Filtering: Be mindful of the content generated and implement filtering if 

necessary. 

● License Compliance: Ensure you adhere to the model's license terms. 

 

Example Output 

plaintext 

Copy code 

Generated Response: 
Explain the applications of large language models in simple terms. 
Large language models are computer programs that can understand and 
generate human-like text. They can be used for tasks such as: 
 
- **Chatbots**: Creating more natural and helpful automated 
conversations. 
- **Translation**: Converting text from one language to another 
accurately. 
- **Content Creation**: Assisting in writing articles, stories, or 
reports. 
- **Summarization**: Condensing long texts into shorter summaries. 



 

 

Conclusion 

Running an LLM locally empowers you to customize and control your AI applications fully. By 

selecting appropriate models and adjusting parameters, you can generate high-quality 

responses tailored to your specific needs. 

 

Note: Ensure that your hardware meets the requirements for running these models, especially 

larger ones. GPUs with sufficient VRAM are recommended for efficient processing. 

2/2 

4o 

You said: 

write content of single page PPT in short on "Generating response using API from LLM’s" 

ChatGPT said: 

ChatGPT 

 

 

 

 

Ethical Considerations in LLMs 

1. Biases 

● Challenge: LLMs can inherit biases from training data, reflecting or amplifying societal 

prejudices. 

● Impact: May produce biased or harmful responses, particularly on sensitive topics. 

● Solution: Regular audits, bias mitigation techniques, and diverse training data. 

2. Data Privacy 

● Challenge: LLMs may inadvertently expose sensitive information seen during training. 

● Impact: Risks user confidentiality and data security. 

● Solution: Implement strict data handling practices, anonymize data, and limit model 

access to sensitive inputs. 

3. Misinformation 

● Challenge: LLMs can generate plausible but incorrect information. 



● Impact: Potential spread of false information, especially when used in public or decision-

making contexts. 

● Solution: Incorporate fact-checking systems, user guidance on limitations, and reinforce 

model training with accurate data. 

Summary: Ethical considerations are crucial for responsible LLM deployment, ensuring the 

model outputs are fair, secure, and accurate. 

 

 

Prompt engineering is the process of designing and optimizing input prompts to guide large 

language models (LLMs) to generate desired responses. It involves crafting prompts that help 

the model understand the task, provide accurate information, or deliver responses in a specific 

style or format. 

Key Elements of Prompt Engineering: 

1. Clear Instructions: 

○ Providing concise and explicit instructions for the model to follow. 

○ Example: Instead of “Summarize,” use “Summarize this article in three 

sentences.” 

2. Context and Examples: 

○ Including relevant background or examples to help the model understand the 

task. 

○ Example: “Translate the following sentence from English to French: ‘Good 

morning.’” 

3. Formatting and Structure: 

○ Structuring prompts to include specific words, phrases, or question forms that 

prompt the model’s focus. 

○ Example: “List 5 benefits of exercise.” 

4. Iterative Testing: 

○ Adjusting prompts based on trial and error to achieve the best results. 

○ Example: Testing multiple prompt versions to find the most effective phrasing. 

Why Prompt Engineering is Important: 

Effective prompt engineering improves the quality, accuracy, and relevance of model 

responses, making it easier to use LLMs for a wide range of applications, from customer 

support to content generation. 

 

 

 



Having a well-crafted, effective prompt is crucial when working with large language models 

(LLMs) for several reasons: 

1. Accuracy of Response 

● A precise prompt helps the model understand exactly what is being asked, leading to 

more accurate and relevant responses. 

● A vague or ambiguous prompt can lead to misunderstandings or off-topic answers. 

2. Efficiency 

● A well-designed prompt reduces the need for multiple attempts to get the desired 

answer, saving time and computational resources. 

● With clear prompts, users can achieve their desired outcomes with minimal adjustments. 

3. Controlling Output Quality and Style 

● The right prompt can guide the model’s tone, style, and detail level, making it adaptable 

to various tasks (e.g., formal vs. casual tone). 

● For example, a prompt specifying “in simple terms” leads to more accessible, user-

friendly explanations. 

4. Mitigating Bias and Reducing Errors 

● Precise prompts reduce the chances of biased, irrelevant, or inaccurate information by 

clarifying expectations upfront. 

● Including context or specific instructions helps prevent misinformation and steers the 

model towards more balanced answers. 

5. Enhancing Usability in Applications 

● In applications like customer support, content generation, and education, perfect 

prompts ensure responses are on-brand, on-topic, and aligned with user needs. 

● This creates a smoother, more reliable user experience. 

Summary 

A well-crafted prompt improves the accuracy, efficiency, quality, and safety of LLM outputs, 

making prompt engineering essential for effective, reliable, and meaningful AI interactions. 

 

 

  



 


